DEPARTMENT OF FINANCE BILL ANALYSIS

AMENDMENT DATE:
POSITION: Oppose

January 13, 2012 BILL NUMBER: AB 1124

AUTHOR: N. Skinner

BILL SUMMARY: Energy Efficiency Program

Existing law requires the State Energy Resources Conservation and Development Commission (Energy
Commission) to develop and implement a comprehensive program achieving greater energy savings in
certain existing residential and nonresidential buildings. Beginning in 2009, existing law requires the
California Public Utilities Commission (PUC), in regular triennial reports, to assess electrical and gas
corporation implementation of the Energy Commission’s comprehensive energy program.

This bill would require the PUC, when conducting the triennial review of electrical and gas corporation
energy efficiency programs, to ensure the energy efficiency programs comply with specified principles.

FISCAL SUMMARY

The fiscal effect of this bill on the PUC is indeterminable. It is not clear how the PUC would “ensure”
compliance with principles specified in the bill when reviewing gas and electrical corporation energy
efficiency programs. The PUC notes reexamining current programs for compliance could necessitate a
comprehensive and complex portfolio-wide assessment and reworking of energy efficiency programs.
Finance notes any costs would be subject to review and evaluation during the budget development process.

The Energy Commission reports this bill would have no fiscal effect on the Energy Commission.
COMMENTS
Finance is opposed to this bill because it is vague in not specifying how the PUC would ensure compliance

with the specified principles and could result in increased costs funded by rate increases passed through
utilities to rate payers.
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